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Reporting Issuer

1 Issuer's name 2 lIssuer's employer identification number (EIN)
Leap Therapeutics, Inc. 27-4412575

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact

Investor Relations 617-714-0360 info@leaptx.com

6 Number and street (or P.O. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and Zip code of contact
47 Thorndike St. Suite B1-1 Cambridge, MA 02141

8 Date of action 9 Classification and description

January 23, 2017 Common Stock
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

52187K101 LPTX

:E1sd|R Organizational Action Attach additional statements if needed. See back of form for additional questions.

14 Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the action > On August 29, 2016, M-CO Merger Sub Ltd, a company formed under the iaws of the State of Israel (“Merger Sub”) and a

wholly owned subsidiary of Leap Therapeutics, Inc., a Delaware corporation (“Leap”), merged with and into Macrocure Ltd, a company -

formed under the laws of the State of Israel, with Macrocure surviving the merger and becoming a wholly owned subsidiary of Leap.

Under the terms of the merger agreement, Macrocure shareholders exchanged their Macrocure shares for newly issued shares of Leap

common stock. Each Macrocure share issued and outstanding immediately prior to the Merger converted into the right to receive that

number of fully paid and nonassessable shares of Leap Common Stock equal to the exchange ratio.

On January 23, 2017, Leap announced the completion of the Merger. Pursuant to the Merger, each holder of ordinary shares, par value

NIS 0.01 per share, of Macrocure, or ordinary shares, received approximately 0.1815 shares of common stock of Leap, par value $0.001 per

share, or Leap common stock, per ordinary share, plus cash in lieu of a fractional share of Leap common stock based on a value of $9.90 per

share of Leap common stock. The exchange ratio was based on a final net cash calcuiation, as of the closing, of $21.875 million.

This Form 8937 is intended to apply to the former US holders of Macrocure stock.

15 Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis > Please see attached statements

16  Describe the calculation of the change in basis and the data that supports the caiculation, such as the market values of securities and the

valuation dates > Leap believes that US holders of stock of Macrocure may use the value of $9.90, noted above, as a fair market value of
stock consideration recelved in order to value the amount of gain realized on the exchange for purposes of any gain recognition and/or
basis calcuiations. However, fair market vaiue is generally a facts and circumstances determination, and, it is possible a different fair
market value for Leap shares could be utilized which would yield a differing result. Shareholders should consult their own tax advisors as to
the tax consequences to them as a result of the transaction.

For Paperwork Reduction Act Notice, see the separate Instructions. Cat. No. 37752P Form 8937 (12-2011)
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17  List the applicable Internai Revenue Code section(s) and subsection(s) upon which the tax treatment is based >
Generally, IRC §§ 1001, 1011, and 1012 are applicable.

18  Can any resulting loss be recognized? > As a taxable acquisition, in general, US shareholders may recognize losses on their shares as
a result of the acquisition. However, shareholders should consult their own tax advisors as to the tax consequences to them as a resuit of
the transaction.

19  Provide any other information necessary to impiement the adjustment, such as the reportable tax year » For additional information please
refer to the full text of the Merger Agreement, which is included as Annex A in Leap’s Registration Statement on Form $-4 filed with the
Securities and Exchange Commisslon(*SEC") on September 26, 2016. In addition, please refer to the Prospectus filed with the SEC on
November 23, 2016, which details the tax treatment for US and non-US shareholders.

The information contained herein is being provided pursuant to the requirements of Section 60458 of the Internal Revenue Code, and
includes a general summary regarding the application of certain US federal income tax laws and regulations relating to the effects of the
merger. The information contained herein is merely ilfustrative, does not constitute tax advice and does not purport to be complete or to
describe the consequences that may apply to particular categories of shareholders. Neither Leap nor Macrocure provides tax advice to its
shareholders. All former Macrocure shareholders are urged to consulit their own tax advisors regarding the consequences of the merger to
them, including the applicability and effect of aii US federal, state, and locai and foreign tax laws.

Under penalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

filegrne Signature P ‘ﬂa‘ug)ga‘cv C‘ G,A'“-; Date P l[ol:," ! &«O\,—'

Print your name > _Dougias Onsi Titte» CFO
Paid Print/Type preparer’s name Preparer's signature Date Check [ it PTIN
Pr eparer self-employed
Use on|y Firm's name P Firm's EIN >
Firm's address P Phone no.

Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054
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Part Il

Question 15

The receipt of Leap common stock by U.S. holders in exchange for Macrocure ordinary shares pursuant
to the Merger Agreement is expected to be a taxable transaction for U.S. federal income tax purposes,
and is not expected to qualify as a "reorganization" or other non-recognition transaction under any
provisions of the Code. If any U.S. holders receive cash in exchange for Macrocure ordinary shares in lieu
of any fractional Leap common stock to which such holder may otherwise be entitled, such exchange
also is expected to be a taxable transaction for U.S. federal income tax purposes.

Subject to the passive foreign investment company rules, U.S. holders of Macrocure ordinary shares
generally will recognize gain or loss equal to the difference, if any, between (1) the sum of the fair
market value of Leap common stock received by such U.S. holder in the merger and any cash received in
lieu of any fractional Leap common stock to which such holder may otherwise be entitled, and (2) such
U.S. hoider's adjusted tax basis in the Macrocure ordinary shares surrendered in exchange therefor. For
this purpose, U.S. holders of Macrocure ordinary shares must calculate gain or loss separately for each
identified block of Macrocure ordinary shares exchanged (that is, Macrocure ordinary shares acquired at
the same cost in a single transaction).

Subject to the passive foreign investment company rules, a U.S. holder's gain or loss in Macrocure
ordinary shares generally will be capital gain or loss. Non-corporate U.S. holders, including individuals,
who have held the Macrocure ordinary shares for more than one year will generally be eligible for
reduced long-term capital gains tax rates. The deductibility of capital losses is subject to limitations. Any
such gain or loss generally will be treated as U.S. source income or loss for foreign tax credit limitation
purposes.

For U.S. federal income tax purposes, a U.S. holder's aggregate tax basis in the Leap common stock
received pursuant to the merger will be equal to the fair market value of the Leap common stock
received by such U.S. holder on the date Macrocure ordinary shares are exchanged pursuant to the
Merger Agreement, and a U.S. holder's holding period with respect to such Leap common stock will
begin on the day following the date such U.S. holder's Macrocure ordinary shares are exchanged
pursuant to the Merger Agreement.

U.S. federal income tax law does not specify how U.S. holders should determine the fair market value of
the Leap common stock on the date of exchange. Fair market value generally is the price at which
property would change hands between a willing buyer and a willing seller, neither being under any
compulsion to buy or sell and both having reasonable knowledge of the facts. U.S. holders should
consult their tax advisors with respect to the determination of the fair market vaiue of the Leap
common stock as of the date of the exchange.



U.S. holders of Macrocure ordinary shares should consult their tax advisors as to the specific tax
consequences in their particular circumstances of the receipt of Leap common stock in exchange for
Macrocure ordinary shares pursuant to the Merger Agreement, in each case, including the applicability
and effect of the alternative minimum tax and any state, local, foreign and other tax laws.

For additional information, please refer to the Company’s prospectus issued on November 23, 2016,
regarding the US tax treatment for both US and non-US holders.



